In preparing the financial statements, management is responsible for assessing the corporation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the corporation or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the corporation's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken of the basis of these financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society's internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

•

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Society's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Society to
cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Smithers, B.C.
June 15, 2021
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COMMUNITY FUTURES DEVELOPMENT CORPORATION OF NADINA
NOTES TO NON-CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2021
12. DEFERRED REVENUE
Deferred revenue of$315 at March 31, 2021 (2020 - $27,810) has been recorded for April 2021 revenue received in advance from a commercial tenant.
13. STATUTORY REPORTING
A condition of the agreement with the Government of Canada requires an opinion on the administration for the funding detailed in Note 8. We have reviewed the agreements between COMMUNITY FUTURES
DEVELOPMENT CORPORATION OF NADINA and HER MAJESTY THE QUEEN IN THE RIGHT OF CANADA dated March 31, 1995 and subsequent amendments. Nothing has come to our attention which would indicate
that there has been any breach of the terms or conditions of the agreement for the current year.
14. FINANCIAL INSTRUMENTS
The organization's financial instruments consist of cash and short-term deposits, receivables, payables, long-term debt, and related-party loans. Unless otherwise noted, it is management's opinion that the organization is not
exposed to significant credit, interest rate, liquidity, or market (other price) risks arising from these financial instruments. Market risks result from changes in interest rates, exchange rates of foreign currencies and market prices of
financial instruments.
Credit risk
The organization's exposure to credit risk consists principally of cash and short-term investments and loans receivable. The organization maintains cash and short-term investments with reputable and major financial institutions.
The loans receivable balances are reviewed on a periodic basis and management maintains relationships with clients to reduce risk of uncollectible loans.
Interest rate risk
The organization is exposed to interest rate risk with respect to its long-term debt.
Interest rate risk is minimized through management's constant review of maturing debt. The Company structures its finances as to be able to meet its current debt obligations under the current terms through cash flow analysis.
Liquidity risk
The organization is exposed to liquidity risk in meeting its obligations associated with financial liabilities, which is dependent on receipt of funds on outstanding loans and on the securement of government funding.
15. ECONOMIC DEPENDENCE
The corporation's operations consist of operating programs aimed at stimulating community based small business and employment development by securing funds from the Government of Canada, which in the current year
amounted to 64% (2020 - 55%) of total revenues. A funding contract is in place from April 1, 2021 to March 31, 2026 which provides basic annual funding of$329,939.
The corporation's operations are also dependent by securing funds from the Provincial Government of British Columbia, which in the current year amounted to 11% (2020 - 10%) of total revenues. There are currently no funding
contracts in place to cover subsequent periods from the Provincial Government of British Columbia.

